Collective

Kindness

Promoting Innovative
Financing through
Local Value

AP Regional Humanitarian Partnership Week

Achmad Zaki

Human Initiative 11 December 2024 - Bangkok

® O
human

initiative

f‘:_

—

p»

-

:’)
2
.r~ :I b - ;ff‘;

r‘
R

an-initiative.c



Humanitarian Humanitarian
NEE R Funding State




SDGs Financing Gap
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Key SDG sectors: change in annual investment gap in developing countries,
2014 and 2023 (Trillions of dollars)
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Extra gap Annual investment gap, 2023

Annual investment gap, 2014

Energy: +1.1 (+100%)
Water: +0.2 (+70%)
Others: +0.2 (+20%)

Source: UNCTAD World Investment Report (2023)

Blending Finance:
Public—private partnership, financial-social sector collaboration

Source: UNCTAD (2023) on BAZNAS INDONESIA ZAKAT OUTLOOK 2024

Figure 1.14.
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Key SDG sectors: estimated annual investment gap in developing
countries, capital expenditure, 2023-2030 (Trillions of dollars)
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novative Financing as
iternative Solution
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Islamic Financing

Waqgt

(Religious
Endowment)

Za kag‘ufaq

9 Sadagah .

e: Fauzia, A. (2017). Islamic philanthropy in Indonesia:
Modernization, islamization, and social justice. Austrian Journal of
sian Studies, 10 (2), 223-236

Non-Traditional Funding

@ Impact 23 Impact . Social
Bonds Investment Enterprise
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SPOTLIGHT ON ISLAMIC FINANCING: nitiatve
Potency and Achievement

Growth of ZIS & others collection in 2002 - 2019
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Source: BAZNAS (2020) humane-initiative.org



SPOTLIGHT ON ISLAMIC FINANCING:
Potency and Achievement

Potential Fund of Zakat

Classification Potential
¥ Agriculture 1,41 (19,79)
is, Farm 0,68 (9,51)
@ Cash money 4,20 (58,76)
@ Company 0,48 (6,71)
@@ Salary-income 9,934 (139,07)
Total 16.7 (233,8)

Billion USD (Triliun IDR)

Blending Islamic Finance and Impact Investing for the Global Goals, 2017
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~ ZIS: Religious Approach
for Funding of Humanitarian

- & Development Support
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Funding For Humanitarian Assistance initiative

Emergency response Rehabilitation and Mitigation and Delivery of
support for disasters, reconstruction phases to preparedness humanitarian aid.
crises, and the impacts of support sustainable efforts.
climate change and development sectors.
outbreaks.

Source: Inisiatif Zakat Indonesia (IZI) and Dompet Dhuafa h uman -initi ative 0O rg



Development and Empowerment Sectors
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Zakat Organization Program Intervention Baseline before Intervention After 1 year intervention

Inisiatif Zakat
Indonesia (IZ1)

Livelihood in Community
Empowerment

Rp2.119.108 (140 USD)

Rp4.886.780 (350 USD)

Dompet Dhuafa

Coffee Village Agriculture

30 hectares of coffee palntation

5 hectares of land expansion
on average yoy

Dompet Dhuafa

Horticulture
Village Agriculture

Monthly income per HH
Rp5.375.000 (380 USD)

Monthly income per HH
Rp7.600.000 (500 USD)

human-initiative.org



Social Enterprise:
Non-Traditional Approach

of Innovative Financing
A Good Practice From Human Initiative




Needs human

COMMUNITY
*High stunting rate in Central Sulawesi
(297%) in 2021 (source: Ministry of State Secretariat of the SharehOlder
Republic of Indonesia, 2021) (Cooperatives Beneficiaries
*Needs of affordable protein to increase e ™"
nutrition

*High market demand of egg not or\Iy in Affordabl Direct
Central Sulawesi, but also surrounding ordable Emol
: : : . . ployment
provinces including Kalimantan Protein for Local
-!ncreasmg productive activities and decent Supp|y. increased productivity
JOb (support increasing of communities,
' " nutrition & contribution especially whom live 8
= to SDG <
g O s) LAYER CHICKEN near the farm) g
- - >
' 5 FARM MODEL 5
Solution:
Layer Chicken Farm
One of social enterprise units to encourage
recovery phase in Central Sulawesi and Engage Local Empower Local
maintain organizational sustainability Supplier Distributor
(using corn from local (increased productivity and
farmer near the farm) opportunity to involve in
market)

COMMUNITY human-initiative.org
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Assuring
profitability &
Sustainability

Completing 13

layer houses Net profit

more than

to maximize
159
productivity rate %

human-initiative.org



Layer Chicken Farm Impact in 2 Years

More than

$13.000

shared as dividend
to 2 rural
cooperatives as
revolving fund to
promote sustainable
livelihood and
Human Initiative

90% workers

are local
live
surrounding the farm

40% of
workers are
women

Revenue
created by
local
distributor:

US$ 691,148

From 2022 to
Sept 2024

US$ 481,130

paid to local
supplier,
particularly
Farmer.
Contribute on
maintaining their
sells
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ZERO
HUNGER

DECENT WORK AND
ECONOMIC GROWTH
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GENDER
EQUALITY
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Key Takeaway

' Faith-based funding
instruments are still
growing and need to

be encouraged to
expand their
utilisation, including in
humanitarian funding

Develop a variety of
Social Enterprise
models that not only
ensure the
sustainability of the
organisation but also
support humanitarian
operations
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Open opportunities for
income generation for
affected communities

human-initiative.org
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